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Market Highlights

The focus in our part of the world is still on the ongoing strength in the Japanese
Yen, while also keeping an eye out on other global factors such as spikes in oil,
the US Treasury’s buyback plans, coupled with importantly US CPI later this
week. We saw some volatility over the past day in USD/JPY, with the pair falling to as
low as 152.88, and settling around 153.26 at the time of writing. The macro data out of
Japan was slightly mixed, with stronger than expected labour cash earnings growth of
4.7%yoy but this also came with some modest downside surprise in the final estimates
of GDP. Overall, these numbers do not seem to have changed the pricing of BOJ rate
hike for September, with markets essentially fully priced for a 25bps hike, and with the
focus of the markets likely to be on the BOJ’s communication for the longer-term rate
path. Meanwhile, US Treasury Secretary Scott Bessent challenged traders and the
market to counter his efforts to strengthen the Yen, essentially saying he has more
information than others on what Japanese policymakers and the BOJ will do.

Looking back at history, sharp moves lower in USD/JPY of 10% or more are not
uncommon, but whether this happens due more to domestic factors, or external drivers
such as risk-off episodes and with that a sharp pick-up in vol also matter for other
markets. So far, the moves are more consistent with domestic drivers in Japan as the
dominant factor, and as such EM in general and also carry trades have remained very
resilient, but this is still a risk to watch for moving forward.

CHART 1: HISTORICAL MOVES IN USD/JPY OF 10% OR MORE ARE NOT
UNCOMMON, BUT WHETHER THIS HAPPENS DUE TO DOMESTIC FACTORS
OR EXTERNAL DRIVERS SUCH AS RISK-OFF EPISODES ALSO MATTER
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In Asia, China’s exports for August remained strong at 25%yoy while Taiwan’s CPI
inflation print was above the 2% alert threshold, although both prints were a touch
below consensus expectations. The export numbers from China continues to be
helped by the Al boom and high-tech goods, and while this is certainly a regional trend
as well the key story in China remains one of bifurcation between very strong exports,
improvements in technology capabilities, but juxtaposed with still soft domestic
demand. We will also have CPl and PPl numbers, coupled with monetary and financing
data for China later this week which should continue to speak to those themes.
Meanwhile, Taiwan’s CPlI inflation could give some breathing room for the CBC to hold
rates for now, but the path moving forward will also be important to see if the central
bank turns more hawkish moving forward. Overall, we think both USD/CNY and
USD/TWD should continue to move lower, with still low FX volatility in the former. We
are positive on TWD in particular and the currency should be helped moving forward
by the fading of dividend outflow season, stabilising hedge ratios from lifers, strong Al
activity, coupled with the possibility of CBC tilting more hawkish from here.

INDICATIVE RATES
FOREIGN EXCHANGE
Asia
USDJPY 15417
EURJPY 179.01
EURUSD 1.1611
GBPUSD 1.3526
USDSGD 1.2664
USDTHB 32.942
USDMYR 4.0625
USDIDR 17630
USDPHP 62.630
USDINR 94.8275
USDKRW 1343.20
USDTWD 31.545
AUDUSD 0.7210
USDHKD 7.8416
USDCNY 6.7108
USDVND 25997

8-Sep-2026
% Chg London close 6pm New York close 5pm Close % Chg
-1.44 154.27 153.98 INDU 52786.07 -1.18
-1.55 179.32 178.99 NKY 65269.33 -1.70
-0.12 1.1624 1.1624 DAX 26007.63 0.00
-0.05 1.3537 1.3541 UKX 10811.66 -0.10
-0.05 1.2650 1.265 STI 5767.45 -0.43
0.09 32.898 32.908 SET 1621.89 0.19
0.40 OTHER INDICATORS KLCI 1714.40 -0.02
-0.06 DXY Curncy 98.787 Jcl 6686.44 1.01
0.04 PSE 6105.99 0.37
0.36 GT2 Govt 4.395 SENSEX 75577.58 -0.73
-0.28 GT10 Govt 4.790 KOSPI 6954.52 -0.58
-0.01 GTJPY2Y Govt 1.845 TWSE 47105.78 -0.47
0.12 GTJPY10Y Govt 2.891 AS51 8920.81 -1.00
0.01 GTDEM10Y Govt 3.365 HSI 25317.18 -0.38
0.00 CO1 Comdty 97.92 SHCOMP 3940.55 0.20
-0.18 XAU Curncy 4355.99 VNINDEX 1830.44 0.48

FX estimated closing. % Chg & bps chg indicate daily changes versus prior trading day. Sources: Bloomberg

* As of 4:30pm, Beijing Time
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(registered no. BR002013). MUBK'’s London branch is authorised by the UK Prudential Regulation Authority (‘PRA”) and subject to regulation by the UK Financial Conduct
Authority (‘FCA”) and limited regulation by the PRA.
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(4) MUFG Bank’s DIFC branch, is regulated by the Dubai Financial Services Authority (DFSA) (License number: F000470) and has its registered address at Level 3, East
Wing, the Gate, Dubai International Financial Centre, Dubai, P.O. Box 506614, United Arab Emirates.
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(8) MUBK'’s Hong Kong branch is a licensed bank by the Hong Kong Monetary Authority and registered with the Securities and Futures Commission of Hong Kong to carry
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advisers for additional information. Any prices provided herein (other than those identified as being historical) are indicative only and do not represent firm quotes as to either
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and MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss (including but not limited to any direct, indirect or consequential loss, loss of
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MUBK covers banking business and is responsible for the publication of related research reports. MUFG Securities covers the securities business and is responsible for the
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instruments and/or may have a position or holding in such securities or related instruments as a result of engaging in such transactions. Furthermore, MUBK may have, or have
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COUNTRY AND REGION SPECIFIC DISCLAIMERS
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jurisdiction where such distribution, publication, availability or use would be contrary to any law, regulation or rule. Each entity and branch within MUFG is subject to distinct
regulatory requirements and certain products and services discussed in this document may not be available in all jurisdictions or to all client types. In this regard, please note the
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. United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty and must not be passed onto
a retail client, as defined under UK and EEA regulatory rules. It does not constitute investment research as those producing this report are not a research function and therefore
this material has not been prepared under conditions designed to promote the independence of investment research including, but not limited to, the prohibition on dealing ahead
of the dissemination of investment research. Under the Market Abuse Regulation (“MAR”) this report is a marketing communication which may amount to, or include, an investment
recommendation and where so there are no plans to update the investment recommendation. Any prices mentioned in the investment recommendation were prices known by us
when the recommendation was prepared. Further UK and EEA disclaimers, disclosures policies and notices can be found at https://www.mufgemea.com/governance/legal-and-
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. United Arab Emirates (UAE): This report is only intended for distribution to a professional client or market counterparty as those terms are defined under the rules of the
Dubai Financial Services Authority and only a person meeting the criteria for these terms should act upon this report.

. Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the rules of the Qatar Financial
Centre Regulatory Authority and only a person meeting the criteria for these terms should act upon this report.

. South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under an exemption issued by the
South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services Act, 2002.

The Americas (AMER):

. United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined by FINRA Rule 4512(c)).
When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S. institutional investors” or “U.S. institutional investors” pursuant to Rule
15a-6 under the U.S. Securities Exchange Act of 1934, as amended. Securities referenced in this report may have been underwritten by MUSA and/or its affiliates. Nothing in
this report should be considered an offer or solicitation of an offer to buy or sell securities or any other financial product or a commitment of any kind with respect to any transaction.

IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any attachments) is not
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In relation to activities undertaken by MUSE in their capacity of a SD or SBSD, further disclosures and notices can be found at https://www.mufgemea.com/governance/legal-
and-regulatory/.

. Canada: MUSE operates under an International Dealer Exemption and Foreign Derivatives Dealer Exemption from registration within the provinces of Alberta, British
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When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (‘“MUMSS”), this Note is intended for distribution to a “Professional Investor (tokutei-toushika)” as defined
in the FIEA.

. Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes of section 708 of the
Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This Note is not intended to be distributed or passed on, directly
or indirectly, to any other class of persons in Australia. This Note is for informational purposes only, it does not make any recommendations and should not be relied upon for any
investment purposes. For information on how we collect, use, store and secure personal information, please review our Privacy Policy. MUBK and MUFG Securities have
established policies and procedures to identify and manage conflicts of interest to uphold the values of integrity, responsibility, accountability and trust, and to treat clients fairly.
MUBK and MUFG Securities have put in place the following arrangements to prevent conflicts of interest: information barriers to prevent the unnecessary exchange or misuse of
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Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of Schedule 1 of the Financial Markets Conduct Act 2013. This Note
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